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SUB J : SELECTION OF JAPANESE AIRLINE TO SERVE RESUMED JAPAN-TAIWAN 
ROUTE 

1. ACCORDING TO TOYA, DEPUTY DIRECTOR, INTERNATIONAL AFFAIRS 
DIVISION, JCAB, THE MINISTER OF TRANSPORT PLANS TO ANNOUNCE BY END 
OF THIS WEEK HIS SELECTION OF JAPANESE AIRLINE TO SERVE JAPAN- 
TAIWAN ROUTE. 

2. NUMBER OF JAPANESE DAILIES HAVE SPECULATED THAT AIRLINE TO 
BE DESIGNATED WILL BE WHOLLY-OWNED SUBSIDIARY OF JAPAN AIR 
LINES. EMBASSY BELIEVES THIS IS MOST LIKELY CHOICE AND THAT 
FOR PRACTICAL PURPOSES DECISION TO THAT EFFECT HAS ALREADY 
BEEN MADE, IT NOW REMAINS FOR TRANSPORT MINISTRY TO 

QTE EXPLAIN UNQTE DECISION TO OTHER TWO JAPANESE AIRLINES 
(ALL NIPPON AIRWAYS AND TOA DOMESTIC AIRLINE) WICH HAD AP- 
PLIED FOR PERMISSION TO OPERATE THE SERVICE. WE 
ALSO UNDERSTAND THAT MOT MAY BE HAVING SOME DIFFICULTY 
IN GAINING TAIWAN'S CONSENT TO DESIGNATION OF JAL 
SUBSIDIARY. IF TAIWAN REFUSES TO ACCEPT JAL SUBSIDIARY, 

MOT MAY GIVE ROUTE TO TOA DOMESTIC AIRLINE WHICH PRO- 
BABLY WOULD THEN WET LEASE AIRCRAFT FROM JAL. 
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